FENNEMORE CRAIG, P.C.

3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012-2913
(602) 916-5000

Todd C. Wiley Law Offices

Direct Phone: (602) 916-5337 Phoenix  (602) 916-5000
Di'rcct Fax: (602) 916-5537 Tucson (520) 879-6800
twiley@fclaw.com Nogales  (520) 281-3480

Las Vegas (702) 692-8000
Denver (303) 291-3200

December 19, 2008

Via Hand-Delivery

Arizona Corporation Commission
Compliance Section--Ultilities Division
Attn: Kim Batista

1200 West Washington Street
Phoenix, Arizona 85007

Re: Pine Water Company 2007 Utilities Annual Report
Dear Kim:

With this letter, Pine Water Company hereby files a copy of its completed 2007 Utilities
Annual Report. If you have any questions or comments, please let us know.

Very truly yours

)

Todd C. Wiley

cc: Robert T. Hardcastle (w/ encl.)

2145276.1/75206.015



ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY

W-03512A
Pine Water Co., Inc.
% Brooke Utilities, Inc.
" P.0O.Box 82218
Bakersfield, CA 93330

ANNUAL REPORT

FOR YEAR ENDING

12 | 31 |2007

FOR COMMISSION USE
LANNM [ 07 |




COMPANY INFORMATION

Company Name (Business Name): Pine Water Co., Inc.

Mailing Address: P.O. Box 82218
(Street)
Bakesfied . . . CA . 93380
(City) (State) (Zip)
800-270-6084 800-748-6981 L
Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)
Email Address: _eustomerserviceeenter@brookeutilities.com

Local Office Mailing Address: 1010 8. Stover Rd.

Payson Arizona _ 85541
(City) (State) (Zip)
928-447-8130 928-472-8747

Local Office Telephone No. (Include Area Code)  Fax No. (Include Area Code)  Pager/Cell No. (luclude Area Code)

MANAGEMENT INFORMATION

Management Contact:  Robert T. Hardcastle _President
(Name) {Title)
P.O.Box82218 Bakersficld cA 93380
(Strect) (City) (State) (Zip)
661-633-7526 800-748-6981 ) )
Telephone No. (Inchode Area Code) Fax No. (Include Asea Code) Pager/Cell No. (Include Area Code)

Email Address: _rth@brookeutilities.com

On Site Manager: David Allred

(Name)
10108S. StoverRd. =~~~ Payson _ o AZ . 85541
(Street) (City) (State) (Zip)
928-474-8130 . 928-474-1695 e
Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Ceil No. (Include Area Code)

Email Address:  davida@brookeutilities.com

Please mark this box if the above address(es) have changes or are updated since the last filing.




Statutory Agent: Robert T. Hardcastle
{Name)

P.O. Box 82218 Bakersfield CA 93380

(Street) Ci)y (State) (Zip)
661-633-7526 800-748-6981

Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)

Attorney:  Jay Shapiro with Fennemore Craig

(Name)
3003 N. Central Ave. Ste. 2600 Phoenix AZ 85012
(Street) (City) (Stare) Zip)
602-916-5000 602-916-5566

Telephone No. (Inclnde Area Code) Fax No. (Inclnde Area Code) Pager/Cell No. (Include Area Code)

Email address:  JLShapiro@fclaw.com

[] Please mark this box if the above address(es) have changed or are updated since the last filing.

OWNERSHIP INFORMATION

Check the following box that applies to your company:
[] Sole Proprietor (S) X C Corporation (C) (Other than Association/Co-op)
[J Partnership (P)
(] Bankruptcy (B)

(] Receivership (R)

(O] Subchapter S Corporation (Z)
[] Association/Co-op (A)
Limited Liability Company

[} Other (Describe)

C TIES SERVED

Check the box for the county/ies in which you are certified to provide service:

[ APACHE ] COCHISE [J coCcONINO
X GeILA [1GRAHAM [J GREENLEE

LiLAPAZ [ MARICOPA [ | MOHAVE

[ INAVAJO O rMA [ JPINAL

[_| SANTA CRUZ ] YAVAPAI L[] YOMA

[ STATEWIDE




[COMPANY NAME: PINE WATER COMPANY, INC

ILITY PLANT |N SERVIC
Acct. Original | Accumulated| O.C.LD
No. DESCRIPTION Cost (OC) | Depreciation | (OC less AD)
(AD)
301|Organization
302|Franchises
303|Land and L and Rights 16,084 2,950 13,134
304|Structures and Improvemenis 162,134 120,917 41,217
307|Wells and Springs 178,569 57,671 120,898
311|Pumping Equipment 150,342 89,740 60,602
320|Water Treatment Equipment 6,168 1,817 4,351
330|Distribution Reservoirs and Standpipes 248,032 205,151 42,881
331|Transmission and Distribution Mains 1,008,754 820,748 188,006
333|Services 70,981 59,257 11,724
334 |Meters and Meter Installations 205,054 126,109 168,945
335|Hydrants
336|Backflow Prevention Devices
338|Other Piant and Misc. Equipment 5538 72 5,466
340|Office Furniture and Equipment
341| Transportation Equipment
343|Tools, Shop and Garage Equipment
344|Laboratory Equipment
345|Power Operated Equipment
346 |Communication Equipment 3,397 184 3,213
347|Miscellaneous Equipment
348|Other Tangible Plant 2,913 95 2,818
TOTALS 2,145,966 1,484,711 661,255

This amount goes on the Balance Sheet Acct. No.108 —/
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[COMPANY NAME: PINE WATER COMPANY, INC ]
CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR
Acct. Original | Depreciation | Depreciation
No. DESCRIPTION Cost (1) Percentage Expense
(2) {1x2)

301|Organization

302 |Franchises

303|Land and Land Rights 16,084 1.79% 288
304|Structures and Improvements 162,134 261% 4,232
307|Wells and Spﬁ'rﬁs_ 178,569 0.97% 1,729
311|Pumping Equipment 150,342 2.80% 4,210
320| Water Treatment Equipment 6,168 2.63% 162
330/ Distribution Reservoirs and Standpipes 248,032 262% 6,498
331 | Transmission and Distribution Mains 1,006,754 2.51% 25,309
333 [Services 70,981 2.58% 1,830
334 |Meters and Meter Installations 295,054 2.58% 7,616
335 |Hydrants

336|Backflow Prevention Devices

339|Other Plant and Misc. Equipment 5,538 73
340|Office Fumiture and Equipment

341|Transportation Equipment

343|Tools, Shop and Garage Equipment

344|Laboratory Equipment

345|Power Operated Equipment

346|Communication Equipment 3,397 89
347 [Miscellaneous Equipment

348|Other Tangible Plant 2,913 0.45% 13

TOTALS 2,145,966 2.43% 52,049

This amount goes on Comparative Statement of Income and Expense _—/

Acct. No.403.
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[COMPANY NAME: PINE WATER COMPANY, INC

C EET
BALANCE AT | BALANCE AT
Acct. BEGINNING OF END OF
No. ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS

131 |Cash $ ~ $ -
134 _|Working Funds
138 [Temporary Cash Investments
141 _|Customer Accounts Receivable 29,791 78,263
148 |Notes/Receivables from Associated Company 3,864
151 |Plant Materiais and Supplies
162 |Prepayments 23,399
174 |Miscellaneous Current and Accrued Assets

TOTAL CURRENT AND ACCRUED ASSETS $ 57,064 | $ 78,263

FIXED ASSETS

101 |Utility Plant in Service $ 2120088 |$% 2145966
103 |Property Held for Future Use
105 _|Construction Work in Progress
108 [Accumuiated Depreciation - Utility Plant (1,432,661) (1,484,711)
121 |Not-Utlity Property
122 |Accumulated Depreciation - Non Utility

TOTAL FIXED ASSETS $ 687,427 | $ 661,255

DEFERRED INCOME TAX DEBITS $ 369,000 | $ 369,000

TOTAL ASSETS $ 1,113,481 |% 1,108,518

NOTE: The Assets on this page shouid be equal to Total Liabllitles and Capiltal on the following page
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| COMPANY NAME: PINE WATER COMPANY, INC

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR

Acct Original | Depreciation |Depreciation
No. DESCRIPTION Cost (1) Percentage Expense
(2) (1x2)
301|Organization
302|Franchises
303|Land and Land Rights 16,084 1.78% 288
304 Structures and improvements 162,134 2.61% 4232
307|Wells and Springs 178,569 0.97% 1,729
311|Pumping Equipment 150,342 2.80% 4,210
320|Water Treatment Equipment 6,168 2.63% 162
330 Distribution Reservoirs and Standpipes 248,032 2.62% 6,458
331|Transmission and Distribution Mains 1,006,754 2.51% 25,309
333|Services 70,981 2.58% 1,830
334|Meters and Meter Installations 295,054 2.58% 7616
335|Hydrants
336|Backflow Prevention Devices
339|Other Plant and Misc. Equipment 5,538 73
340|Office Furniture and Equipment
341|Transportation Equipment
343 Tools, Shop and Garage Equipment
344|Laboratory Equipment
345 |Power Operated Equipment
346)|Communication Equipment 3,397 89
347|Miscellaneous Equipment
348|Other Tangible Plant 2,913 0.45% 13
TOTALS 2,145,966 2.43% 52,049

This amount goes on Comparative Statement of Income and Expense __/

Acct. No.403.
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[COMPANY NAME: PINE WATER COMPANY, INC

ALANCE SHEET (C I

BALANCE AT | BALANCE AT
Acct, BEGINNING OF END OF
No. LIABILITIES YEAR YEAR
CURRENT LIABILITIES
231 |Accounts Payable $ - $ -
232 [Notes Payable (Current Portion)
234 |Notes/Accounts Payable to Associated Company 576,890 783,320
235 |Customer Deposits 33,5678 31,175
2368 |Accrued Taxes
237 |Accrued Interest
241 |Miscelflaneous Current and Accrued Liabilities 14,124 23,855
TOTAL CURRENT LIABILITIES $ 624,592 | $ 838,350
LONG-TERM DEBT (Over 12 Months)
224 |Long-term Notes and Bonds $ - |$ -
Deferred Credits
251 |Unamortized Premium on Debt
Refundable Meter Advances $ 68,6811 $ 58,674
252 |Advances in Aid of Construction 12,057
255 |Accumulated Deferred Investment Tax Credits
271 {Contributions in Aid of Construction 958,323 958,323
272 |Less: Amortization of Contributions (591,747) (615,950)
281 |Accumulated Deferred Income Taxes
TOTAL DEFERRED CREDITS $ 447,314 | § 401,047
TOTAL LIABILITIES $ 1071906 |$ 1,239,397
CAPITAL ACCOUNTS
201 |Common Stock Issued $ 321,823 1% 321,823
211 _|Paid In Capital in Excess of Par Value 584,935 584,935
215 |Retained Earnings (865,183) (1,037,637
218 |Proprietary Capital (Sole Props & Partnerships)
TOTAL CAPITAL $ 41,575 | $§ {130,879)
TOTAL LIABILITIES AND CAPITAL $ 1,113,481({$ 1,108,518
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|COMPANY NAME: PINE WATER COMPANY, INC

COomMP TIVE STATEMENT OF INCOME AND EXPENSE

Acct. OPERATING REVENUES PRIOR YEAR |CURRENT YEAR
No.
461 |Metered Water Revenue 785326 | $ 762,902
460 |Unmetered Water Revenue
474 |Other Water Revenues 61,863 8,925
TOTAL REVENUES 847,189 | $ 771,827
OPERATING EXPENSES
601 [Salaries and Wages 118,991 | $ 134,286
610 {Purchased Water 109,704 103,363
615 |Purchased Power 38,508 121,170
618 |Chemicais 1,635 1,463
620 |Repairs & Maintenance 33,273
621 |Office Supplies and Expense 26 1,934
630 |Outside Services 78,180 324,287
635 __|Water Testing 4 760 13,428
641 |Rents 240 3,600
650 |Transportation Expenses 26,605 107,105
657 _|insurance - General Liability
659 |[Insurance - Health and Life 8,893 9,305
666 _|Regulatory Commission Expense - Rate Case 3,120 2,992
675 |Miscellaneous Expense 83,924 219,404
403 |Depreciation Expense 51,571 52,183
408 [Taxes Other Than Income 48,968 47 452
408.11 |Property Taxes 25,938 41,041
409 (Income Tax
TOTAL OPERATING EXPENSES 634,336 | $ 1,183,013
OPERATING INCOME/(LOSS) 212,853 | § (411,186)
OTHER INCOME/EXPENSE
419 |interest and Dividend income - 1% -
421 |Non-Utility Income 1,193 240,245
426 |Miscellaneous Non-Utility Expenses
427 |Interest Expense (1,452) (1,513)
TOTAL OTHER INCOME/EXPENSE (259) $ 238,732
NET INCOME/H{LOSS) 212594 | § {172,454)
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COMPANY NAME: PINE WATER CO., INC.

SUPPLEMENTAL FINANCIAL DATA

Long-Term Debt
LOAN #1 LOAN #2 LOAN #3 LOAN #4

Date Issued
Source of Loan
ACC Decision No.
Reason for Loan
Dollar Amount Issued $ 3
Amount Ouistanding $ 3
Date of Maturity
Interest Rate %o % % %o
Current Year Interest $ $
Current Year Principal $ $

Meter Deposit Balance at Test Year End § 58,674

Meter Deposits Refunded During the Test Year 3 10,007




COMPANY NAME: PINE WATER CO,, INC.

Name of System: Pine Water System

ADEQ Public Water System Number: PWS 04-034

WATER COMPANY PLANT DESCRIPTION

WELLS

ADWRID | Pump Pump Yield | Casing Casing Meter Size | Year Arsenic
Number* Horsepower | (gpm) Depth Diameter (inches) Drilled Levels

(feet) (inches) {Mg/L)
55-510039 No pump 0 200 6 2 1985 N/A
55-519445 0.5 3.0 190 6 2 1988 <0.001
55-603958 3.0 13.5 233 5-9/16 1 1971 0.002
55-603960 1.0 5.0 300 4 3/4 x % 1974 0.002
55-603961 2.0 12.0 10 8 5/8x3/4 1976 0.0024
35-603963 5.0 9.0 480 6 1 1978 0.0039
55-613687 0.75 13.3 200 6 5/8 x % 1982 0.0015
55-613688 1.0 20 170 6 2 1980 0.0017
55-613689 1.0 0 290 6 5/8 x 3/4 1580 0.0017
55-613690 1.0 10 80 8 5/8 x 3/4 1982 0.0017
55-613691 0.75 11 80 8 5/8 x % 1982 0.0017
55-613692 1.00 10 150 6 5/8 x % 1982 0.0017
55-613695 0.75 6.0 80 6 1 1979 0.0017
55-613696 No pump 0 80 6 1 1982 N/A
55-635764 1.0 3 20 6 5/8 x 3/4 1981 N/A
55-635767 | No pump 0 171 6 none 1979 N/A
55-635768 No pump 0 176 6 None 1979 N/A
55-635769 1 0 11 & 243 6&8 1 1976 0.0015
55-635770 2 13 161 6& 6 1 1979 0.0015
35-635772 | No pump 0 79 6 nong 1979 n/a
55-635775 3 9 270 6 5/8 x % 1976 0.0015

*  Anzona Department of Water Resources Identification Number

OTHER WATER SOURCES

Capacity Gallons Purchased or Ohtained
Name or Description _(gpm) (in thousands)
Strawberry Water Co., Inc. via Project Magnolia 150 1,850
Starlight Water Co Inc. via water tanker N/A 3,059
Payson Water Co., Inc. via water tanker N/A 158
WSP: STWID BV Well 55-542283 22 10,643
WSP: STWID P-3 Well 55-547869 0 0
Less STWID consumption N/A b.oxT
WSP: B :55-571532 19 3,837

10




WSP W: 55-565901 15 3,728
WSP H1 (GrRd): 55-213412 12 290
WSP: H2: 55-203413 10 253
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard | Quantity Other
30 2 3 |
5.0 7
75 4
15.0 4
STORAGE TANKS PRESSURE TANKS
Capacity Quantity Capacity Quantity
100,000 gallons 5 350 gallons 2
150,000 gallons 1 1,000 galions 2
300,000 gallons 1 2,000 gallons 4
10,000 gallons 2 30,000 gallons - 1

Note: If you are filing for more than one system, please provide separate sheets Jor each system.

Il




COMPANY NAME: PINE WATER CO., INC.

Name of System: Pine Water System  ADEQ Public Water System Number: PWS 04-034

WATER COMPANY PLANT DESCRIPTION (CONTINUED)

MAINS CUSTOMER METERS
Size (in inches) Material Length (in feet Size (in inches) Quantity
2 ABS 14,256 5/8 X % 1,945
2 PVC 774 3/4 146
3 ABS 14,046 1 6
3 PVC 56,693 1172 1
4 ABS 13,709 2 5
4 PVC 43,355 Comp. 3 0
4 AC 24,664 Turbo 3 0
5 None None Comp. 4 0
6 AC 2,895 Turbo 4 0
6 PVC 168 Comp. 6 0
6 DIP 179 Turboe 6 0
8 PVC 10,200
10 None None
12 None None

For the following three items, list the utility owned assets in each category.

TREATMENT EQUIPMENT:

Four (4) Pellet Chlorinators

STRUCTURES:

1- 8’ x 24 wood structure

2- 12" x 24" wooden frame structures

1 10’ x 28’ congcrete block structure
1- 10° x 14° concrete block structure

2- 10’ x 12° wooden frame structures

1- 10’ x 16’ wooden frame structures

1- 10° x 10’ concrete block strycture

OTHER:

6- 4 ‘ x 4’ metal water conservation signs & 30 related number signs (1-5)

Note: If you are fiking for more than one system, please provide separate sheots Jor each system.
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COMPANY NAME: PINE WATER CO., INC.

Name of System: Pine Water System ADEQ Public Water System Number: PWS 04-034

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2007

MONTH NUMBER OF | GALLONS SOLD GALLONS GALLONS
CUSTOMERS (Thousands) PUMPED PURCHASED 02
(Thousands) (Thousands)
JANUARY 2,016 3,133 Nowl 843 1,033
FEBRUARY 2,015 3,232 2,261 2,224
MARCH 2,011 3,099 1,896 2,458
APRIL 2,016 3,408 1,757 2,087
MAY 2,010 3,765 2,203 1,744
JUNE 2,012 5,117 2,182 3,304
JULY 2,013 4,926 2,919 2.416
AUGUST 2,014 3,696 2,751 1,361
SEPTEMBER 2,013 4,281 3,072 1,249
OCTOBER 2,015 4,611 4,975 1,770
NOVEMBER 2,013 4,298 2,848 1,386
DECEMBER 2,011 3,233 2,237 956
46,199 29,935 21,988
TOTAL

Note 1: January 2007 customer consumption estimated duc (o snow
Note 2: “Gallons Purchased™ includes water sharing partner wells, hauled water and net galllons moved via Project Magnolia

What is the level of arsenic for each well on your system? See page 10 Mg/
(If more than one well, please list each separately.)

If system has fire hydrants, what is the fire flow requirement? _ N/A GPM for N/A__ hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?
( x) Yes ( )No

Is the Water Utility located in an ADWR Active Management Area (AMA)?
( ) Yes (x )No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
() Yes ( x)No

If yes, provide the GPCPD amount:

13




COMPANY NAME: PINE WATER CO., INC. YEAR ENDING 12/31/2007

PROPERTY TAXES
Amount of actual property taxes paid during Calendar Year 2007 was: $ 40,716.29
Attach to this annual report proof (e.g. property tax bills stamped “paid in full” or copies of cancelled checks for

property tax payments) of any and all property taxes paid during the calendar year.

If no property taxes paid, explain why.




VERIFICATION

AND
SWORN STATEMENT
Taxes
VERIFICATION
OOUNTY OF (COUNTY NAME)
STATE OF California Kern
NAME (OWNER OR OFFICIAL) TITLE
I, THE UNDERSIGNED |—Robert T, Hardcastle
COMPANY NAME
OF THE PINE WATER CO., INC.
DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TQO THE
ONA C [4) MMI]SSION
MONTH DAY YEAN
FOR THE YEAR ENDING 12 3 2007

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE,
INFORMATION AND BELIEF.

SWORN STATEMENT

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT
AND PAID IN FULL.

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMP
PAID IN FULL.

NY ARE CURRENT AND

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF COUNTY RaME /

THIS I:l DAY OF 20

i

- A1

MY COMMISSION EXP

SIGNATURE OF NOTARY PUBLIC
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Jurat

e e, ——

State of California
County of Kern
Subscribed and sworn to (or affirmed) before me on this 19th day of December, 2008,

by Robert T. Hardcastle, proved to me on the basis of satisfactory evidence to be the
person who appeared before me.




COMPANY NAME: PINE WATER CO., INC. YEAR ENDING 12/31/2007

INCOME TAXE!
For this reporting period, provide the following:

Federal Taxable Income Reported
Estimated or Actual Federal Tax Liability

&4 &

State Taxable Income Reported
Estimated or Actual State Tax Liability

@A &

Amount of Grossed-Up Contributions/Advances:

Amount of Contributions/Advances 958,323/615.950
Amount of Gross-Up Tax Collected 47.452
Total Grossed-Up Contributions/Advances 342,373

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close of
the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds are due to any
Payer or if any gross-up tax refunds have already been made, attach the following information by Payer: name
and amount of contribution/advance, the amount of gross-up tax collected, the amount of refund due to each
Payer, and the date the Utility expects to make or has made the refund to the Payer.

CERTIFICATION

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the
prior year’s annual report. This certification is to be signed by the President or Chief Executive Officer, if a
COrporatioh; managing general partner, if a partnership; the managing member, if a limited ligbility
sole proprietor, if zscle proprietorship.

[2-1%- 0%

v#/ffmef&/ meaj

PRINTED NAMF -TITLE
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VERIFICATION

AND
SWORN STATEMENT
Intrastate Revennes Only
VERIFICATION
COUNTY OF (COUNTY NAME)
STATE OF Califoruia
NAME (OVWWNER OR OFFICIAL) TITLE
I, THE UNDERSIGNED Robert T. Hardcastle
COMPANY NAME: PINE WATER CO., IXC.
OF THE PINE WATER CO., INC.
DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION
MONTIH DAY YEAR
FOR THE YEAR ENDING 12 31 2007

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40-

401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS

OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
TIL. OPERATIONS DURING CALENDAR 2007 WAS:

Arizona Intrastate Gross Operating Revenues Only (5)

$995,185

(THE AMOUNT IN BOX ABOVE
INCLUDES § 47,452
IN SALES TAXES BILLED, O COLLECTED)

**REVENUE REFORTED ON THIS PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON,
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL OPERATING REVENUES
ELSEWHERE REPORTED, ATTACH THOSE
STATEMENTS THAT RECONCILE THE

DIFFERENCE. (EXPLAIN IN DETAXL)

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF covmTIIALE /

THIS 7% W 20
(SEAL) [ 9/f ‘7] J

MY COMMISSION EXPIRES
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State of California

County of Kern

Subscribed and sworn to (or affirmed) before me on this 19th day of December, 2008,
by Robert T. Hardcastle, proved to me on the basis of satisfactory evidence to be the
person who appeared before me.

DENYS THEDE
B Commission # 1648410
%) Notary Public - Collomio  § 7

Kem County




VERIFICATION

AND
SWORN STATEMENT
RESIDENTIAL REVENUE

VERIFICATION INTRASTATE REVENUES ONLY
STATE OF ARIZONA COUNTY OF (("OUNTY NAME) KERN
I THE UNDERSIGNE D NAME (OSNER OR OFFICIAL) ROBERT I. HARDCASTLE TITLE : MANAGING MEMBER

COMPANY NAME: PENE WATER 0. INC.
OF THE
DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

MONTH DAY YEAR
FOR THE YEAR ENDING 12 31 2007

HAS BEEN PREPARED UNDER MY DIRECTION. FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY

MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01,
ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING
REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS

RECEIVED FROM RESIDEN STOMER

ARIZONA INTRASTATE GROSS OPERATING REVENUES

$995,185

“RESIDENTIAL REVENUE REPORTED ON THIS PA.
MUST INCLUDE SALES TAXES BILLED.

SUBSCRIBED AND SWORN TO BEFORE

RING CALENDAR YEAR 2007 WAS:

(THE AMOUNT IN BOX AT LE

ME NOTARY PUBLIC NARE

_—

A NOTARY PUBLIC IN AND FOR THE COUNTY OF M}/

(SEAL)

THIS ;@D‘W — 20

SIGNATURE OF NOTARY PURLIC
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Jurat

_I:——‘——% = ————

State of California
County of Kern
Subscribed and sworn to (or affirmed) before me on this 19th day of December, 2008,

by Robert T. Hardcastle, proved to me on the basis of satisfactory evidence to be the
person who appeared before me.

DENYS THEDE
Commission # 1468410
Nolary Pubiic - Calfomio £
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R ' 23785
A% Probke"Utili€ies, Inc. . ‘ . 27685

00168 Bila Eounty Treasurer DOODOOOO00COGO0NS 1071672067
00000000000000068  T41-0L-082 8 2007 10/13/2007 $632.81 $452.61 .00 0,00 852,81
00000000000000069 ~ 94L-01-D0Z & 2007 1041342007 62,7948 . $2,79).48 $0.00 80,00 $2,737.49
20000000000000070 ° TA1-01-000 0 2007 10/15/3007 315242 $3.152.42 0,00 .00 01, 192.42
000000000000600TL  94L-01-008 4 2057 10715/2007 $1,000,75 $,00073 4000 $0.60 $1.004.75
00000000000000072  41-0L-003 3 2007 1071372007 $4,063.2° $063.20 w00 80,90 #4043, 0
0000000000000007%  941-01-004 3 2007 10/15/2007 41,176,193 $1,1207 .00 s0.00 41,128.19
00300000000000081  982-31-276 7 2007 10/13/2007 - 820,242,010  420.242.03 $0.00 %.00 $20,242.03
00040000000660087  TAS-81-270 ¥ 2007 10/15/2007 0,932,363 410,552.% 0.0 .00 $40.552.3
00000000000000093  1~33-3OIL 2 2007 10/13/2007 06,17 $336,37 40,00 §0.90 4334.57
D00DOO0000000009%  PAL-5A-00 & 2007 1071572007 61,1796 81,1796 %,00 $0.00 $1,179.66
00000000000000093  941-33-300 2 Z007 10/85/2007 33204 1,326 ‘f\ NE!@,- Pn ',A%Mjr‘ RATAE g
#48.437.53° 443,437, 93‘ #0.00 m m 73
Proghe Dtilities, Inc. 23785 N
¥.0. Box 82218
Bakerstield, CA 93380-2218 WELLS FARGO B A
~ CHECK NO.
124
120008)

Farty Eight Thousand Four Wundred Thirty Sevee Dollars And 33 Cents

oare AMOUNT
10s 12007 445,427,927
PAY .
TO THE Gila Counly Preasurer
cgm P.D. Box 1093

Elobe A1 83307
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, FGILA ARIZONA  ADDRESS: E ST OFFICE BOX 1093
RIFT RNG .
FOTAL YALUE DF OPERATING PROPERTY ATRES . TAX ROLL NUMDEA
301-08-201)- 500 301-13-009 13,268 36816
301-13-028 2.700 3D1-13-034 1.000 PARCEL IDENTIFICATION
301-13-036 1.000 301-14-070 500 802-31-278
301-16-062 1,275 301-18-334 1,700 TAX AR CODE
R SR RIEE g0 i
-~ - - - 55 :
- - - - - IMPORTANT — SEE REVERSE SIDE
301-23-049Y 13,206 301-28-008-Y 2.950 FOR COMPLETE EXPLANATION OF
YOUR 2007 TAX NOTICE AND
PAYMENT INSTRUCTIONS.
—— 80221276 7 3p818 B
PINE WATER COMPANY M # W A0 vALOAEW TAX . 2958476
———  C/OROBERT T HARDCASTLE Z[ LESS ATATE Al ' | I
P O 80X B2218 // %f/ - TG EQUCATION \ \ 00
——  BAKERSFIELD  GA ©3380 / NET PATAARY . i
AT VALOREM TAX 1 2958476
“)'mn"u:"n'ul "nml lllll'll]l"ll'llll"lll'll'l'l' 06-2251 thL;;g“"* ', 10'399130
SPECIAL 1 | )
BDISTAICT TAX ) | 00
¥ TOTAL OR HALF TAX
AR R TG T | | TOTAL TAX DUE , _40C4BADE
- HAFTAX @ 7024203
G YRR > & EE Y R AR DELINQUENT bms‘/
ASSESBED VALUE | EXEMPTION  [(TAX RATE | AD m.cmsu“ux st HALF NOV. 1. 2007
| 19053 | IEITR TEIT 2nd HALE MAY 1, 2008
i ! 103 i THIS IS THE ONLY NOTICE YOU WILL AECEWE
£ D| 351 37 NO RECE/PT WILL BE SENT UNLESS REQUESTED
00 IIIAR\; 5 3 f'gﬁ% Ot FE}IENC Lk
P 1443313 00 i 144331 1505438} -62178
12104817 un] 13048717 | 1280938 23928
210246 0o 2:1024 8 Z1467 0 ~44:24
ag 8362587 83625 9:546:7 4 -184i17
TANCE FUND 00 35117 35117 34618 488
DISTRICT 0o 70235 70238 89237 998§
go 48321 48321 35172 13148
T TOTALs m | | 2358476 T0BYSA0 ; AUAB40E ; 4094852 SO HY:
_____________ l“‘.”."‘.’f‘ﬂ"ﬁi"{“;;!‘.‘i_______-____h__'_______________-__“_'"‘“‘_"E’.‘_"’:“_"‘i"_‘i“_“’f_..__..___--_
FLEASE RETURN THIS PORVION WITH PAYMENT TO: i PLEAGE RETUAN THIE PORTION WITH PAYMENT TO:
[ TAX ROl WOMBER |
DEBORA SAVAGE V3EBIE \ DEBDRA_SAVAGE 36816
GI%A Lo, T SURER PARCEL IDENTIFICATION " GiLA CO. TREASURER PARCEL_IDENTIFICATION
POST OFFICE BDX 1093 982-31-276 7] : POST OFFICE 80X 1033 902-3i-276 7
GLOBE AZ 02 TAX M‘?}?EE GLDAE AZ 5502 TAX AREA COUE
F!SEB%UQTEIII MPANY RECEIPT REQUESTED ( } F IEEB‘gﬁTEgZEEMMM RECEIPT REQUESTED [ )
BAKERSFIEL CA53330 BAKERSFIELD CA93380 TREASE RETiom
> 1 BQTH COyPONS
p— % ,41@!:.'..'!1 i WHEN PAYING
«IF TOTAL YAX DUE IS $100000 Of) (855 FULL AMOUNT (5 DIE NOW, #If TOTAL TAX DUE IS $)pe’ols @R LESS FULL AMOUNT IS DUE KOW, |; FULL YEAR TaX

SEE PAYMENT INSTRUCTIONS ON REYERSE SIDE OF NOTKCE,
ENTER ADDRESS CORRECTION OllliHE SACKX OF THIS COUPOH,

2007 2Nb HALF COUPON

SEE PAYMENT INSTAUCTIONS ON BEVERSE SIDE OF NDTICE
EWTER ADDRESS CORRECTION mime BACK ©F THIS COUPON.

TO PAY 2ND HALF

PAY »

2007 1ST HALF COUPON
942 .03 ' | TopAY 18T HALF ONLY » 20,242.03
24 03 TG PAY FULL VEAR TAX PRY » 40,18%.05

KOTE: Znt MALF TAXES DELINGUENT AFTER BARY 1. 2008

1R Y

0480231276007200700002024203

e

- el M e W W — e — o ot

"NOTE: 7ai HALF TAXES DELINGUENT AFTER MOV 1, 2007

TR A e

0480231276007200700002024203




TBire Water Company. Irven K Fia!v:!-:ﬁ"ﬁﬁ:ie-fl.;ﬂ » A 22943
e o-  B1O3 T4 COUNTY TREASURER . Apr 12 o)

GO -SLEZA? 2 Ape 12 07 20,874, 04 Q.00 20,474 .54
f:;
H NIAYEE NIy an A =
£ NOT NERDTIARLE

20,4724.24 £ Q.00 20,473 .24

'

Fine bater Company, Inc. 3 229 4 3
F.0. Box 82216 i
Bakarsfield, Ch 935380-248 WELLS FARGO.BANK, NA.
’ CHECK NQ.
i I
*RKKKAK Twenty Thousand Four Hundred Seventy-Four and 267100 RHokkRk Rk

DATE AMOUNT
Apr 12 G2 20,871,286

GILA COUMTY TREASURER
Pay Fofh, HOY 1093 v
To e BLOBE, AZ

o aiHn02
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r02294L3r 2320000208101 o5LB9L"




A8 1 2006
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TAX N o TY OF G| RIZONA #nass; POST OFFICE BOX 108
2006 TAX NOTICE &z 31 2006 0 LA A GLS 8550% 3
E Dk NG ACRES .
TOTAL VALUE OF OPERATING PROPERTY TAX ROLL MUMBER
301-08-201-A SO0 3D1-13-DD8 13,268 36387
101-13-028 2,700 301-13-034 1,000 PARCEL |DENTIEICATION
301-!3-0%5 1,000 301-14-070 K00 902-31-276 17
301-16-062 1,275 301-18-334 1,700 TAX AREA COUE
1 I 16 e 4 A
Y K5 IMPORTANT - SEE REVERSE SIDE
CO.» YOUR 2008 TAX NOTICE AND
PAYMENT INSTRUCTIONS.
ACCT # /07.4 $.X
—— 00231276 ¥ 30307 ACCT # :
ACCT 4 ; :
PINE WATER COMPANY T4 $ ' 01150
——  C/OROBERTTHARDCASTLE ACC 7, 1283 gravE AD | PR
PO BOX€E2218 - DESC~ ¢’_{ . 10 l—:aiyr.:umu 1 ' IEO
—_— BAKERSFIELD CA 83380 # NET PRIMARY 1 1 1
PP € ?Y'. /(/t AD VALGREM TAX ; 3 qn 1 1,.5 ]
hthtbubbddob AR —oms— B e |1 1gaazis
e dyx ST
PAY\FQTAL OR HALF TAX
T BL 'E e [ASIHTS] - ASSESTED Vet | oriae ok TOTAL TAX DUE H\ | 4094852
TARD,BLOGB,ETT, AT 5 AR5 :
NA i 4' 24% A0k g HALF ¥AX i i 20 74:,26
U:."?fi: S e ] . L B85, e s DELINQUENT ES
2. ruu:c'%kg? 3 As:s:frx Aﬁzss%\g&uﬁ' PTION nTAx_RA | AD VALORGM I %:L ‘:ﬁ\lLl:: ’I'YIIO;;/Y ‘1|' 5007
_SIDESETC. —iLd 2124 2 1 THIS IS THE ONLY NOTICE YOU WiLL RECEIVE
_Eiﬂﬁ%%ﬁm 1221 45 30 ﬁ 9: NO RECEIPT WiLL BE SENT UNLE&S REOUESTED
TOTALE FEKE ? ; Y ,
e R e W T s fi BT T 7 e - o B iy ?.,_‘;A'-w:—:.asg—':'_,. 2 ‘_-.--p\ e P RS _' !~°:€'
DE O SOETION IMARY 2005 YOTAL F !
32000 [GILA _CQUNTY 1505491 00 1505491 ] 1508225 -2734
12002 |STATE ggHODL TAX EQUALIZATION 00 00 i 00 148044 - 14904 4
§5012(PINE SD #12 1280889 g0 1280589 1057569 2:23420:
08130 COMMUNITY COLLEGE 214670 00 214670 215050 - 380
11508 FI'AE'ETE%%”?E?“KsE?smuEE FUND ool | 34874l | “3iRlg . "EIia%|: ez
14900 |GILA COUNTY LIBRARY OISTRICT o0 69237 5923 68400 837
16040 /PINE STRAWRERRY W!D 88 35 372 §5ﬁ72 !824#3 -147251
i !
[ TotALs _ws|  JUGTIED] | 093702 4094857 T 41426538 7805
____________ 3?3?2{%2%?&?1_____________ e m e mmm e .. JEARCEF alONG DTTIED W MEE
PLEASE RETURN THIS PORTION WITH PAYMENT TO: ‘: PLEASE RETUAN THI9 FORTION WITH PAYMENT TO:
TAX ROLE MUMBER ] TAX ROLL 'IJ!.BER
PR1S KNUCKEY-RALLS 36387 1 PRIS KNUCKEY-RALLS 356387~
GILA 80. TREASURER PARCEL \CENTIFICATION T GILA CO, TREAEURER FARCEL IDENTIFICATION
POST OFFICE BOX 1093 902-31-276 71 ' PDST DFF!CE BOX 1033 902-31-276 7
GLOBE AZ 85502 uxmle.-é;oos i, GLOBE AZ 85502 TAX AREA COOE
PLNE WATER COMPANY ESTED i PINE WATER COMPANY RECEIPT REQUESTED { !
P O BOX 82218 RECEPT REQUESTED ( ) ' & 0 BOX 82278
BAKERSF1ELD CA93380 | BAKERSFIELD _ CA93380 e
: sk e
HE TOTAL TAX DUE IS $105F00 O 0685 FLLL AMOUNT 15 DUE NOW. : «If TOTAL TAX DUE IS sbx"u‘fﬂ?'n LESS FULL AMOUNT IS DUE NOW, |} S, -,5:: N‘ccx.l_
SEE PAYMENT INSTRUCTIONS O8 SEYE_HSE SIDE OF NOTICE. 1 SEE PAYMENY INSTRUCTIONS ON MEVEARSE SIDE ©F NOLICE
£ENTER ACDRESS CORAECTION oN T§|E BAGK OF THIS £OUPON 1 ENTER ADDRESS CORRECTION |p“- THE BACK QF THIS COUPON
2008 2ND-HALF COUPON ' 2006 1ST HALF COUPON
. : . [ —
YO PAY 2ND HALF PAY » 20,474 .28 1 TO PAY 18T HALF ONLY PAY » 20,474.2%
gfﬁfﬁ?ﬁ[[?zm‘rzx PAY » 10'915_52

NDTE: 21 HALF TAXES DELINGUENT AFTER MAY 1, 2007

TR A

0490231276007200600002047426

OOR Foren PTXEL (5420084

NOTE: 191 HALF TAXES DELINOUENT AFTER NOV 1. 2006

0 A A

0480231276007200600002047426




23743

e AaPine Water Lompanyge D, & E*e.%.-lu.:&!r'ﬁl“ie.l.';.‘l. ch .

G133 LA CHOURTY TREASLKREFR Umt 4 OF
FRZSELS 007 el 4 07 ?2.01 : €, 00 F2.01
I [ ARY kAot U el
Y2.01 0,00 S2.01

Pine Mater Cospay, Inc,
YRSt radies : 23743

Rakarsfield, (A 93390-2219 "E'-'-"”‘Gé'""-"*
i CHECK NO.
1218}
AR R 0K S OKORNOROK B RO IOR R KK Ninaty—Two —\r'f;szl QL1000 Aokaisoforo kool ok $oiok 3§ oKk k&
£
& DATE AMDUNY
s Gt G a7 $HT .01
oy GILA COUNTY TREASURER
T THE F_-‘..(!: HGX 1093 (/
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2007 TAX NOTICE . J°.  COUNTY OF GILA aRizoNA  ADORESS: PDST OFFICE BOX 109:
RNG ACHRES . U

SGAL DESCHKYTION SECTION T
TOTAL YALUE OF DPERATING P“EFITY

TAX ROLL_ MUMBER
‘36815

PARCEL IDENTIFICATION

902-31-280__ 6

TA? ﬁA CODE

IMPORTANT - SEE REVERSE SIDE
FOR COMPLETE EXPLANATION OF
YOUR 2007 TAX NOTICE AND
PAYMENT INSTRUCTIONS.

S

902-31-200 6 36B1S % ‘ 2
PINE WATER COMPANY AD VALOREM TAX f 17758

— C/O ROBERT THARDCASTLE LESS STATE a0 i ’ |
—— PO BOXE2218 1O EOUGATION b : 80

— BAKERSFIELD CA /X380 NET PRIMAAY 1 1
AD VALGREM TAX b 117768
17 Y JOY 1 19 18 | P 19 90 Y P9 [N £/ O AU \ i Tax ! ! 634

SPECIAL [} } {
[~RISTRICT Tax ) 5 100

“PAXJOTAL OR HALF TAX

T ] »
TOTAL TAX M\ ! 1 w

LAND.BLDG8,ETC,

HALF TAX » \:\ £1. 9 201

DELINQUENT DA
Ist HALF NOV. 1. 12:%%7'/

i
TR
|

0430231200006200700000009201

DUR Form PTXBL {5/2007)

A A

0490231200006200700000009201

Y 1. 2
! ! 1] ; THIS IS THE QNLY NOTICE YOU WILL RECEWVE
wﬂf : 109 ; ; ND RECEIPT WAL BE SENT UNLESS REQUESTED
TOTALS i : i
R R % SR e e A [ e v R e Kol ol -° & % Ry g
J2000 |51 LA COUNTY 8668 : | @0 B6i6 8 00 1 86568
15012 (PINE SD #12 7837 ! =0] 7%37 il!ﬂ 7837
HHIE SRR R TIRL I T
14300 |6ITA EoGniv L BRRRY OV S5aTEY o i | 422 4§z 90 422
é'gﬂ*-/‘/ 105 ol Uk
i ) o |/ |
aadv”
| |
N [ ToTas w T77%8 534 ﬂ‘ﬂiz | 1
e m o e B OTE ALONG BOTTED UM e e e __..____"‘_”‘_“"_'_“_°!‘_"3“3‘f.“l“_s ...........
LEASE RETURR THIS PORTION WITH PAYMENT TO " PLEASE RETURN THIS PORTION WITH PAYMENT TO:
TAX ROLL NUMBER [} TAX ROLL WUNGER
DEBORA SAVAGE 36816 i DEBQRA SAVAGE 36815
g ] EA 0. TREASURER PARCEL OENTIFICATION 1 GIL 0. TREAE%RER PARCEL IDENTIFICATION
O0ST UFFICE BOX 1083 902-31~-200 & ' POST UFFICE B 1093 86G2-31-200 &
GLOBE AZ 853502 TAX 1 TODE : GLOBE AZ 855072 ru‘Aizaﬁ:ooE
L1200 |,
PINE WATER COMPANY PINE WATER COMPANY TED
P O BOX 82218 RECEPT REQUESTED { ) 1 b '0°BOX 82218 RECEIPT REQUESTED ( )
BAKERSFIELD CAS3380 1 BAKERSFIELD _CA93380 PLEASE RETURN
o, ' % 6074 COUPONS
i a1 1 s WHEN PAYING
IF TOTAL TAX DUE 1S $I10UT0 OFIEERS FULL AMOUNT 5 DUE NOW, I | wiF TOTAL TAX DUE I8 S{BEREIBR LESS FULL AMOUNT 18 DUE mOW, || FULL YEAR Tax
EE PAYMENT INSTRUCTIONS ON (ER5 $IDE OF NOTICE ! SEE PAYMENT MISTRULTIONS ON-REVERSE SIOE OF NDVICE
NTER ADDRESS CORMECTION O 3 BACK OF THIS COUPOM. 1 ENTER ADDRESS CORRECTION HTHE BACK OF THIS COUPOK.
2007 2pEiGAL : 2007 1STHALF COUPON
‘0 PAY 2ND HALF g2.01i ' ivo mv 16T HALF ONLY pPaY » 32.01
' L VEAR TAX PAY » T84 .
OFE: 2nd HALF TAXES DELINQUENT AFTER MAV +, 2008 | NOTE: 1wt HALF TAXES OELINGUENT AFTER NOV 3, 3007
:
1
1
1
1
]
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